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struction programs. Part of the trsZc has in 
volvod supervision of 28 comprehensive fed- 
eral-state studies of major river basins, stud- 
ies reckoned to cost federal taxpayers about 
$35 million In all. 

SPLITTING T7F THE TEHEtrtOP.Y 
Now some basin study critics argue that 
the entire effort has largely been a waste of 
money and time. One of them should know: 
He's Council Director V/. Don Maugham a 
Nixon appointee who took over In mid-1969 
(too late to have any impact on the basin 
work being- done by inlet-agency field com- 
mittees).- In Mr. Maughan’s view the final 
basin reports are proving to be little more 
than formal agreements between federal 
water agencies not to Intrude on each 
other's territory— that Is, so many flood con- 
trol structures for the Corps, so many dams 
for reclamation, so much land treatment by 
the Soil Conservation Service, with every- 
body living happily ever after. 

What has been overlooked. Mr. Maiu'h" n 
believes, is the possibility, for example, that a 
basin or two might got along without any 
more big dams or without any more irriga- 
tion projects. "Nearly all the money’s been 
spent and we don’t have ail the alternatives " 
he complains. 

Could it have come out any other way? 
Probably not, considering that Co’'"."e*3 
deliberately chose to let each agency bucket 
lt3 own share of the basin study funds. Nat 
surprisingly, some had much greate- su-c^ss 
with their respective appropriations sub- 
committees than others, creatin'' an im- 
balance of basin study Inputs. More impor- 
tant, the procedure left the Council almost 
powerless to force new thinking on case- 

hardened agency officials. - • ~ 

‘‘Unless you hold the purse strings, Indi- 
vidual agencies tend to build up their own 
programs, one veteran water program man 
on the Council staff concludes. 

Control of the purse strings, of course, Is 
what reorganization Is really all about, and 
apprehension about losing control Is the 

ni^° a f^ at the most Io S lcal reorganization 
plans often got nowhere. 




these standard mortgage forms are of In- 
terest to American consumers as well as to 
the financial community. Your response to 
tms legitimate concern is gratifylu:*. How- 
ever, these hearings will serve a useful pur- 
pose only if the criticisms, comments, and 
suggestions made here are reflected in the 
final form. 

The standard mortgage forms will be re- 
q lured for all conventional mortgages sold to 
F-.MA and FHLMC under provisions of the 
Lmergency Heme Financing Act of 1970 

Therefor- --*■ -- 


not only will a large number of . or 
vans actions reoulre t.h . . — .lolCrl stution has 


STANDARD MORTG 
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Mr. MONDALE. Mr. President, nub- 
Uo hearings avo currently being held on 
a standard mortgage form about to ba 
issuec. by tha Federal National Mortgage 
Association and the Fedral Home Loan 
Mortgage Corporation. Thesa hearings 
could have extremely. important conse- 
quences for American hotveovners. The 
distinguished Senator from Illinois (Mr. 
STEVENSON) has submitted testimony 
urging that FNMA and FHLMC revise 
draft of the standard form, 
since that draft contained several provi- 
unfair to prospective homeowners 
seeking mortgages. - 

I ask unanimous consent that Senato 
-^30 n- S testimony be printed in th 

fceln ? no cWsction, the state! 

P-“rnn as ° rdered to be printed in tiie 
-^•icor.o, as follows: 

-wtement or Senator Adl.ai e. StCvens&n, 
£■“' ^! or ' K T J(S Public Meetings on the 
Nvtto m ? T^’ !AfT Br Ths Federal 

, ‘ . r ‘ “ Mortgage Association and Fed- 
Ar«n.Tl97l OW MoaT °-' cs CoaPOHATXOSf, 


mc-ii,gages transactions require those forms 
but there is a reel possibility that the con-’ 
venience of a standard form will Indues Its 
use even If a lender does not Intend to sell 
t0 / FNMA - Potentially, the pro- 
visions in the form affect all homeowners. 

. _ Oo vlously a mortgage contract must pro- 
tect the Interest of the lender as well as the 
liuere.it of the borrower. However, I hnvo ex- 
amined the proposed draft and I must say It 
provic.cs a good deal more protection than 

thc’l-tf^ 1 ' 1 ' C ° th ° ronu?r at the expense of 
tlonablo th: ° S provl ' ilo; “ 1 Particularly objcc- 

First the ferm requires that borrowers 
make their property tax and hazard insur- 
ance payments through their monthly mort- 
gngo pn.jrincni.3. The lender then commingles 
tncce payments, earning interest on them, 
.-.mis the form prohibits the lender from 
paving any interest to the borrower. In ocher 
A0.da.trie provision grants the lender an In- 

a^ye^r'^ 3 l0 " n fr0:n tl:e borro " /er for up to 

I know of no rationale which Justifies this 
provision. Either the lender should be re- 
quired to hold the funds in escrow and not 
bo a lowed to earn Interest on them or he 
should bo required to pay any Interest de- 
rived from use of the funds to the borrower 
orjie should waive collection of such funds. 

-eiondly, the provision which would al- 
low- a mortgage lender to accelerate mort- 
gage payments without prior notice If the 
nmnfbi er v ' oco ^ days late In making a ' 
monthly mortgage payment also seems un- 
du!y harsh on homeowners. I would think 
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P-e.entaticns a true course of objectivity. 

idut such a course is desirable, and the 
media or America constantly seek self- 
improvement, 

l ndyar * ta3:e v/e hwe had and 
continue „o have in this country in ruain- 
tauung freedom of the press and free- 
dom of speech is that most of the media 
and segments of each medium have busi- 
ness and sartorial competition. When one 
newspaper, or magazine, or radio station 
or television station has erred— either in 
Judgment or in reporting the facts, there 
nas always been a competitor ermer to 
P? 1 .^ tWs o’Jt — usually by a presentation 
ot tne facts. 

Ihe real test of greatness in a news 
medium is when that medium discovers 
°' w i l mistakes and faithfully reports 
h ^ r t0 the public — allowing as much 
eui Mly prominent space, or prime time 
in tne correction as in the original pres- 
entation of the incorrect material and 

■tlmo 0rabIy eVCn 1:1016 space and prime 

, to . Variety magazine of 
wrqTv ?; tsIovIsi ° n station in Chicago, 
w r V * has Pointed out that the sub- 
° f J 1 picture whom Li: ° magazine 
idennfied as Army agents invading pri-' 
racy of civilians, actually were neither 

2?i : \PJr™ 3 £? r S0;C iiers, but members of 
the \VLS-TV news staff. 

According to Variety, Life magazine 
refuted to admit to the error. 

I believe the American people readily 
accept the possibility and probability 
that memoars of the news media and 
Memoers oi Congress are subject to mis- 

wbFn mi-m 13 ' 011, Ifc ls no!; acceptable 
vi.eumiat.xe3 are not admitted, and 

tinued 1 ' 12 SiarCh f01 ' ths truth is ^iscon- 

*? sk l,n? ' n imous consent that the Va- 
nety article be printed in the Rscor.n. I 


™'^7op. ;I p R0 . saaSaraS 

BY FNMA AND FHLMC j ^f™ er pro£sotion ^^out unduly burdening the public^* ^ tter to the atte i^ion of 

T)ALE. Mr. President, pub- . Fltialiy. the draft form doss not contain There being no nhWH.™- 


.„ F P a } ly \ th0 draft fovm doss not contain a 
trutn-ln-londing clause. Ths mechanics cf 
mortgages, although they may be second 
nature to lawyers and bankers' are complex 
P confu3Ul 3 for most borrowers I 

don t believe It ls asking too much to re- 
quhi. a lender to disclose the full amount 

lntei ' e ’ t ? homeowner would 
o v er the life o£ the loan. 

If the forms are approved without charg- 
ing tnese provisions, the federal gove’-n- 
msnt v/ould, In effect, be placing Its' stamp 
f -pproval on provisions I consider harmful 

FHL-D U tn ler3 ' < 1 f/ 0nsty Xxr Z a FNMA and 
Tev-.sc these forms so that they 

b3th Parties In a mortgage trann- 


TEI.SVISION STATION JOINS EF- 

bbmty gap CL0SS news CR£ ' di - 

Mr, HANSEN. Mi:. Prealdent, the news 
^media of tne United States have a great 
imputation for fainiess and accuracy in 

and this reputation is 
w ell deserved, in my opinion. 

One of 


, . tna virtues that have kept 

First ... . American media the world leader In sat- l ' 11 " raa; r “» ths "white suit" s 

caemi v®i° con «T eud the ting standards for objectivity has been P r Fr:lnk lr:lt hio, the man 

Natiomu Mortgage Association and the willingness, or more accural v the ’ «“•«««« Harry Etatwn. 


There being no objection'," the article 

o<f?r,n’ dSred t0 b3 printsd m tile Rscoan, 
as IOliOV/31 

Ff-VSMEN TAGOCT AS "ARMY SVIES". BY 

Lit^ Magazine; V.ko Gooved? Oa V/a3 It? 

CHic.AGo, March 30.— V/L3-TV the r*h! 

an an* 0 ' st f rtacl olie looking tolerantly upon 

In whfeh°i n t t S °° C We raa 3 azlne J f‘trch 2S. 
in wnlch Its nev/3 team was Identified as an 

Army survelhance team at the Au-ust '63 
Democratic convention. However, the^station 
SP wrn increasingly Irritable asLUe has 

an-“a V n ; e f t0 Sllift th0 blame to an Inform- 
0 £’ aa th0 lm Pli=atlon that the 
bem in tho 

In an article titled "Swarms of Armv 

^ e - n . t . 3 r C ? aiSi!y Aj3ault the Privacy of ClTl- 

cuHl'rm.^M raa a Pl ° Wlth th9 following 
outline: Amy agent Richard Stahl, at far 

righ fc, walks through the (Lincoln) park 
At center, radical Rennie Davis faces three 
n!l. Cr ! A '!? I, , liJ “ ts posing as newsmen: Robin 
SlKt ’ “TT- 11 named Lounsbury 
kne-Ung wl-.h earphones, and the larae man 
In the white shirt,” . 

*ul VLS ~ TV b P’ v up the P h °to to show that 
the camera bears their logo, and Identified 
the man in the "white suit” as their re- 
porter Frank Mathio, tho man holding the 


sage Association and the witogneTs, 10 b9 th9ir 
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